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Dear Fellow Investor:
Executive Summary
 In its four years of life, Cui Bono has had two distinct periods, one very good and one very
bad.
 The vast majority of Cui Bono’s manager partners have performed very well in both
periods.
 The poor performance in the second period results from the underperformance of one asset
class, oil and gas, which in hindsight I now know I had oversized.
 How do I fix this problem? We right-size the underperforming asset, and we continue to
fund new investments from our best performing managers such as TriPro and Cohesive. We
now own enough oil and gas that positive asymmetric performance could materially help
the fund, but the position is small enough, at about 3% of capital, that even a 100% loss will
not have significant negative consequences on the fund.
 Given the price drops in Cui Bono’s Net Asset Value in the second period, Cui Bono offers a
current yield of 4.9% to investors entering as of July 1, 2017.
 To date, I have reinvested all management fees, taking no money out of the fund. My wife
and I are some of the largest investors in the fund and have invested another $252,000 this
year.
 Many asset classes appear priced for perfection today, meaning that to justify current prices,
one has to assume a very favorable economic environment. Hence, every single manager
partner that we have is underwriting his investments with a greater margin for error so that
if a more challenging economic and market environment materializes, these investments will
still, over time, have a high likelihood of continuing to thrive.
 I cannot guarantee you good results. I can promise that our family’s investment will benefit
or suffer as yours does.
 In my view, Cui Bono has much more in favor of it than against it. In concert with our
manager partners, I look forward to demonstrating this latent potential. Thank you for
your patience and your continued trust in me.
Overview
Cui Bono’s recent performance disappoints me, and I apologize to you for it. The more important
questions, however, are:
1. Why did it happen?
2. What is the plan to avoid it in the future?
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Before answering both of these questions, let’s review the first four years of performance.
Performance So Far
Cui Bono is four years old as of June 30, 2017 and as the chart below shows, has had two distinct
performance periods.
1. Its inception date of July 1, 2013 until March 31, 2015, an almost two-year period where Cui
Bono’s NAV increased from $250,000 per share at inception to $340,502, about a 40% return
including dividends over 21 months.
2. Since then, Cui Bono’s NAV has fallen to $153,201 as of June 30, 2017. This 55% decline,
which does not include the benefit of dividends since March 31, 2015, results
overwhelmingly from the decline in Cui Bono’s oil investments: MEMP, NGP, and BP over
that period.
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Cui Bono Quarterly NAV per share since inception

As a general statement, in both of these periods most of Cui Bono’s manager partners have
demonstrated excellent performance. The notable exception to this statement is that of managers
investing in oil and gas in the second period. In addition, with the benefit of hindsight, it is now
clear that I let the oil and gas exposure get too large, leading to the 35% decline in Cui Bono’s price
in the first quarter of 2017.
Specifically, BP Capital, through which Cui Bono now has effectively all of its oil and gas
exposure, was about 46% of Cui Bono at the start of 2017 and BP Capital fell 69% in the first
quarter of 2017, resulting in a loss of 32% to Cui Bono for the quarter. The remaining 3% of the
35% quarterly loss is due to Hayman Capital, a macroeconomic hedge explained in more detail
later.
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Recent results raise the questions:
1. Why do we continue to invest in oil and gas?
2. Why did I allow the BP position to become such a large part of the portfolio?
3. What does Cui Bono do from here? Specifically, how do we avoid repeating these mistakes
so as to return to the type of performance that Cui Bono delivered during its first 21 months?
Why do we continue to invest in oil and gas?
 We continue to invest in oil and gas because through many cycles of boom and bust it has
proven to be an asset class that offers extraordinary opportunities to proven managers,
including the ones that Cui Bono has backed.
 So far, the stewardship of Cui Bono’s managers in this oil and gas cycle has proven
tremendously disappointing.
 We have now reduced our exposure and consolidated it with one manager, BP Capital. As
of July 1, 2017, that position is at about 3% of Cui Bono’s portfolio, a percentage that will not
hurt Cui Bono in a major way if BP fails. If, however, BP recovers and posts anything like
the results that it has historically achieved, it will constitute an outsize tailwind bonus for
Cui Bono. Before concluding that such a recovery is not in the realm of possibility, I
encourage you to look at Exhibit I – BP for a chart showing the monthly and annual
performance that BP has achieved since its inception in 1997.
Why did I allow the BP position to become such a large part of the portfolio?
 With hindsight, it appears clear that I made a mistake in allowing BP to become such a
large percentage of Cui Bono. I did so because while working very closely with BP, I
believed that after OPEC and its non-OPEC partners’ announcement of a 1.8 million barrel
a day cut on November 30, 2016, conditions were close to ideal for BP to continue its recent
outstanding performance. (BP had been up 40% for December of 2016 and 165% for
the full year 2016.) I also made the assumption that BP would manage risk in a prudent
way, focusing not just on the probabilities of being right, but also on the consequences of
being wrong.
 In the last 20 years, BP has had six down years including 2017. When they get
fundamentals right, they can make outsize returns in both up and down markets. When
they get the fundamentals or the timing wrong, however, BP (which uses significant
financial leverage in its investments) can lose a great deal of money fast. For this reason,
BP has lost significantly, performing even worse than the falling price of oil.
 They have certainly not done so lately, but BP can make money in markets that move up
and down. The short piece from the “Financial Times” in Exhibit II does a thorough job
of summarizing the fundamental questions in the current oil market. I encourage you to
read it, but in summary there are two camps in the debate:
o One that believes that oil price volatility is largely a thing of the past and the recent
limited oil price range will serve to balance global supply and demand. Famed oil
investor Andy Hall is in this camp and recently made a decision to retire as the
Bloomberg article in Exhibit III chronicles.
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o The second camp does not believe that the global oil market can profitably balance
at today’s levels, and that prices will ultimately need to rise to balance the market.
In addition, the second group believes that prices will continue to be volatile in
nature as global supply and demand balance. While I do not speak for them, BP is
in the second group. BP would be the first to admit that they have done a poor job
of preserving capital while waiting for the market fundamentals that they are
observing to start to influence the oil price.
That said, wise investors often counsel that the four most dangerous words in investing are:
“This Time Is Different”. If the oil cycle continues to be volatile, (as it historically has been,
as evidenced by the below chart of oil prices for the last 70 years), BP, in my view and
contrary to recent evidence, is likely to do well. If it does well, it could disproportionately
benefit Cui Bono. At a current portfolio allocation of 3% of the fund, however, BP’s
performance will not have a significant negative impact on Cui Bono, no matter how BP
performs.
Oil Price History Since 1946 (West Texas Intermediate Oil)

Source: Macrotrends website (http://www.macrotrends.net/1369/crude‐oil‐price‐history‐chart)

What does Cui Bono do from here? Specifically, how do we avoid repeating these mistakes so
as to return to the type of performance that Cui Bono delivered during its first 21 months?
 As a steward of your money and as one of the largest investors in the fund, Cui Bono’s recent
performance frustrates and upsets me greatly. That said, it encourages me that this poor
performance has come overwhelmingly from one bad sector investment. The good news is that
the vast majority of the underlying investment managers continue to perform well.
 The following table shows how Cui Bono is currently positioned.
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Cui Bono Fund
As of 6‐30‐17
Market
Investments

% of

Historical
Return

Footnote Portfolio

(1)

Date Fund
Started

$

3,034

D

0%

$
$
$
$
$
$
$
$

225,000
125,000
410,000
236,000
62,000
384,000
15,000
1,457,000

B
B
B
B
B
B
B

8.6%
4.8%
15.7%
9.0%
2.4%
14.7%
0.6%
55.6%

Above 20%
Above 20%
Above 20%
Above 20%
Above 20%
Above 20%
N/A

1994
1994
1994
1994
1994
1994

Value Act
Hayman China
Spitfire
Greenlea Lane
Semper Vic
Cohesive Fund II
BP Capital
Total Non TriPro

$
$
$
$
$
$
$
$

257,133
226,001
123,299
113,746
196,445
176,852
65,338
1,158,814

C
C
C
C
C
C
A

9.8%
8.6%
4.7%
4.3%
7.5%
6.8%
2.5%
44.2%

15%
NA
12%
13%
10%
Above 20%
N/A

2000
2016
2007
2007
2003
2010
1997

Grand Total

$

2,618,848

Cash
1 TriPro:
Surrey Oaks
Belmont Place
Mercer Park
Park City
Lamar Union
Spring Lake City
TriPro Check Book Cash
Total TriPro
2
3
4
5
6
7
8

Value

Mkt Value
Source

100.0%

A
B
C
D

‐ Estimated FMV
‐ Estimated FMV per Tri‐Pro Mgmt
‐ Capital Balance 6‐30‐17
‐ Reconciled cash balance

(1)

Historical returns are returns since inception as provided by the managers. Cohesiveʹs returns
are forecasts as neither Cohesive I nor Cohesive II has finished.
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The prior table shows a diversified fund with a group of managers, each of whom has most of his
own money invested in his own fund. These managers are invested in a wide range of asset
classes that have some inefficiency(ies) that the manager seeks to take advantage of to deliver
returns to fund holders. As the chart also shows, these managers have been achieving these results
for long periods of time with most having track records of ten years or more.
Continuing to put our money where my mouth is, my wife and I, (mostly thanks to her hard work
and saving from her job) have added $252,000 to Cui Bono this year including another $189,000 to
Cui Bono effective July 1, 2017. These investments are not easy for us to do and come after
tremendous reflection, discussion, and soul searching. That said, and I could be wrong, but I
believe in our managers and believe that, with a current yield of 4.9% due to Cui Bono’s June
30th,2017, low Net Asset Value of $153,201, it is likely a very good time to invest.
Today’s Investing Environment
Before getting into the individual managers, I want to note that I understand that while it is always
frustrating to have an investment that is performing poorly, it is especially challenging when other
investments are doing well.
While I am very concerned about Cui Bono’s poor performance over the last 24 months, I am not
especially bothered that the market indexes and other investments are beating us in the short term
recent past. Why? Because every single manager with whom we partner is somewhat mystified
about recent performance in parts of his sector and is concerned about stretched valuations in his
investment niche. Spitfire’s Julian Allen does an outstanding job of describing the current
environment in his letter which is included here as Exhibit IV.
Today, so many asset classes appear priced for quasi perfection, meaning that almost everything
will have to go right in the future to justify their current prices. As a result, each of our managers
is using tactics in an attempt to take advantage of the opportunities that they see but with an acute
focus on how to mitigate the damage that may occur if rich valuations, low interest rates, and high
leverage reverse themselves. This prudence gives Cui Bono’s manager partners a high probability
of succeeding in a wide variety of economic environments. Whether the broader market indexes,
which have largely been driven by a relatively small number of growth stocks, continue to thrive,
strikes me as a much more difficult question. (The Spitfire letter in Exhibit IV documents and
explains this phenomenon very well.)
Hence, I am not focused on chasing the recent performance of the indexes, but on making sure that
we continue to invest with individual managers who perform well and on not letting the oil
sector’s performance overwhelm mostly positive results from the rest of the portfolio.
Turning to each of our manager partners, each fits Cui Bono’s ultimate criteria “Backing People
We Admire Whose Incentives Align With Our Own.” Because these managers will drive Cui
Bono’s performance from here, I want to take a minute to introduce or reintroduce them to you
with a short synopsis of each of them. There are also nine exhibits, seven directly from the
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managers. The managers are allowing me to share these materials with the explicit
understanding that our investors not share them with others. We have access to our manager
partners because they view us as good partners. Sharing information that they have asked me,
and by extension you, not to share, would be a great way to violate their trust and to harm the
relationships. Please ensure the materials remain strictly confidential.
1. TriPro
2. ValueAct
3. Hayman China
4. Spitfire
5. Greenlea Lane
6. Cohesive
7. BP Capital
8. Berkshire Hathaway
1. TriPro
 TriPro focuses on C-class multifamily apartments in North Texas and the Texas Gulf
Coast. Their genius lies in buying from distressed sellers and then managing the
properties in an owner oriented fashion that maximizes
o Rents
o Occupancy
o Cash flow
o Sale Valuation
It is easy to describe but incredibly difficult to do.
 TriPro continues to get better at it, as three of its most recent exits have produced IRRs of
64%, 85%, and 59%. Please see Exhibit V for the specifics.
 Cui Bono’s investment on the general partner side of TriPro make our economics even
better than the excellent ones enjoyed by TriPro’s limited partners. Because Cui Bono
commits to TriPro’s projects up front, Cui Bono does not pay success fees to TriPro when
individual apartments are sold. In the three investments listed in Exhibit V, IRRs would
have fallen from 64.1% to 49.7%, from 85.1% to 62.2%, and from 58.7% to 43.4%,
respectively if success fees had been required.
 TriPro has a robust pipeline of new deals, and I am very hopeful that Cui Bono will
continue to benefit from this our TriPro partnership for years to come.
2. ValueAct
 ValueAct has compounded capital by 15% annualized since its inception in 2000. Their
record and reputation for constructive activist investing (as opposed to waging media
wars against companies’ management teams as many activists today do) continues to
give ValueAct access to the best opportunities.
 Exhibit VI, ValueAct’s second quarter 2017 letter shows better than I can explain the
depth of differentiated investment expertise and value added that ValueAct continues to
provide.
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3. Hayman China Fund
 Hayman is a firm that makes macro bets, which are often difficult to structure and
execute. These investments are designed to produce asymmetric returns. Our
previous two investments in Hayman’s funds have produced 2X to 3X invested
capital.
 The current fund, The Hayman China Fund serves as a hedge, since an economic
slowdown or crisis in China would likely have negative implications for the world
economy and for most if not all of Cui Bono’s other positions. The Hayman China
Fund is likely to prosper in such a scenario. So far, the Asian positions, mostly
currencies, against which Hayman is betting, have risen in value causing The
Hayman China Fund to be down about 8% so far.
 Hayman updates investors via webinar presentations. If you have interest in
watching one of these presentations, please let me know. I will put you in touch with
Hayman which will ask you to complete a variety of documents so that they can give
you access to the webinars.
4. Spitfire
 Spitfire epitomizes niche investing, with managers focusing on inefficient places
where they have an edge.
 Since inception in 2007, Spitfire has not only compounded at 12% vs. 7% for the S&P
500, but it has done so by focusing on companies with less than $1 Billion in market
cap that are candidates for what Spitfire would think of as a public leveraged buyout.
 As evidence of this thesis proving out, Spitfire has now sold 18 of its investments to
financial or strategic buyers who saw what Spitfire did and wanted to execute a
leveraged buyout to take the company private.
 The attached Spitfire letter, Exhibit IV, has one of the best discussions I have seen on
market valuation and the drivers of a company’s share price over time.
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5. Cohesive
 Cohesive has pioneered a new asset class, non-lead private equity investing, meaning
coinvesting with the best private equity firms across a wide range of industries.
 Until the funds are finished, we will not know the results, but Cohesive I is within
approximately three years of distributing all capital to investors, and it should
produce an IRR of greater than 20%. It is too early to tell for Cohesive II, but it is off
to an even better start than fund I.
 Cohesive boils its successful formula down to two big picture drivers:
- Diversification across industries and private equity firm partners.
- Cherry-picking the best opportunities that private equity firms offer.
 Private equity might be the quintessential market where high valuations, high
leverage, and low interest rates should give a prudent investor pause. Cohesive has
an acute awareness of all of these dynamics, and is going to extraordinary lengths to
find investments that can thrive, even assuming that valuations, leverage, and
interest rates revert toward their historical means.
 Exhibits VIII and IX, the letters for Cohesive Fund I and II, respectively, provide
additional detail for each of the funds.
6. BP Capital
I will not repeat the detailed comments made earlier in the letter on BP. However,
in addition to BP’s performance history in Exhibit I, I encourage you to read BP’s most
recent update letter also contained in Exhibit I.
7. Berkshire Hathaway
We do not own Berkshire yet but likely will at some point because it is a magnificent
company at a favorable price that is highly likely to do well in a variety of economic
environments Very importantly, it is also a liquid investment that would allow us to get
money to TriPro and Cohesive as they close investments and require capital from us.
Berkshire Hathaway currently trades at about 1.5X book value (book value is $178,000 per
market price per share of $270,000 (as of 9/15/17), and the company has stated it will buy
stock back aggressively at 1.2X book value or about $214,000 per share. In the years since
Buffett made that statement, the stock has never gotten to 1.2X book value, meaning that
any decline is highly likely to be temporary and not larger than $56,000 per share ($270,000
less $214,000) or about 21%.
This analysis is a good start but does not give the full picture, as Berkshire’s book value
should continue to grow at 5% to 7% per year in almost any economic environment. Due to
Berkshire’s fortress balance sheet (about $100 billion of net cash) and ability to make great
investment deals in times of crisis, the company’s book value is likely to grow even faster in
times of economic crisis. That said, assuming an average book value per year growth of 6%
means that with compounding, book value will have increased 34% over five years making
book value $238,204. The floor on the buyback would likewise increase to 1.2X this book
value number or $285,844, an 6% premium to Berkshire’s $270,000 price in the market
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today. If this analysis is close to correct, investing in Berkshire for five years and losing
principal is highly improbable.
My analysis could be wrong, and it could change tomorrow. This writeup is not a
recommendation for you to buy Berkshire on your own.
Conclusion
 My goal when starting Cui Bono in 2013 and continues to be to create a vehicle that I would
want to invest in as a client.
 The motto, then and now, was to “Back People We Admire Whose Incentives Align” with
our own.
 We have done both these things.
 Overall, the managers have performed very well.
 The investments in the oil and gas industry have hurt the fund. As some of the largest
investors in the fund, my family and I are paying for my mistakes. I plan to learn from
them and to do my utmost to rectify the situation.
 Today and going forward, oil and gas has and will have the potential to help Cui Bono in a
disproportionate way but not to hurt it. For example: a 3% weighting in oil and gas could
go to zero or to 30% or 60%, but it could not go to less than zero.
 We live in an investment environment with many expensive assets. Each of our manager
partners will have to continue to have a very high bar when underwriting new investments
and building in a high margin of tolerance for macroeconomic forces that could form a
headwind for investment performance.
Thank you for your confidence and trust in me. I will continue to do everything I can to prove
worthy of it. If you have questions or comments, please let me know.
Sincerely,

Daniel J. Anglin, Jr.
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EXHIBIT I – BP

BP Capital Energy Fund, LP (Closed to new investments February 1, 2009)
Unaudited Summary of monthly returns*
Net of Management Fees, Performance Fees and Expenses
1997
Jan
Feb
Mar
Apr
May
0.18%
Jun
2.44%
Jul ‐3.07%
Aug ‐13.66%
Sep
5.45%
Oct ‐3.05%
Nov ‐41.00%
Dec ‐10.48%

1998
‐6.21%
0.42%
17.87%
‐27.11%
3.11%
‐4.42%
‐46.55%
‐29.19%
41.41%
‐12.71%
‐48.67%
‐10.35%

1999
0.17%
0.39%
14.06%
6.99%
17.82%
9.93%
47.93%
56.76%
‐9.80%
‐2.91%
‐56.18%
17.91%

2000
205.34%
69.61%
9.02%
20.43%
218.59%
‐27.56%
3.72%
56.28%
29.31%
‐5.41%
26.17%
15.85%

2001
83.07%
1.54%
‐3.52%
26.30%
‐12.49%
38.68%
‐8.04%
66.14%
27.95%
‐38.93%
16.76%
10.26%

2002
14.66%
2.61%
‐24.26%
9.13%
‐35.50%
34.90%
‐40.11%
30.74%
24.33%
‐16.71%
‐4.76%
108.15%

2003
50.91%
125.26%
‐21.35%
30.55%
50.40%
‐21.74%
‐19.84%
3.79%
3.79%
8.86%
7.75%
3.95%

2004
‐9.58%
26.52%
19.38%
8.78%
42.33%
‐8.54%
37.03%
‐4.04%
32.79%
36.84%
‐20.46%
‐24.30%

2005
32.27%
26.96%
42.14%
‐15.09%
6.64%
39.25%
12.91%
36.06%
1.39%
‐8.79%
‐1.23%
3.90%

2006
20.13%
26.95%
2.41%
20.04%
6.33%
12.27%
‐32.64%
48.02%
‐4.10%
‐15.32%
13.85%
‐16.60%

2007
‐33.57%
24.67%
11.86%
8.54%
‐10.61%
‐12.34%
2.30%
‐3.21%
17.86%
27.23%
13.33%
5.57%

2008
‐1.90%
‐29.28%
‐39.03%
54.75%
62.32%
37.23%
‐80.24%
‐43.99%
‐73.68%
‐42.67%
‐3.97%
‐4.42%

2009
24.35%
4.45%
11.41%
‐0.97%
21.66%
3.22%
‐0.01%
‐3.56%
3.22%
6.70%
‐2.14%
6.19%

2010
‐18.78%
17.67%
4.15%
14.40%
‐49.36%
1.57%
7.53%
‐12.52%
4.01%
0.81%
12.31%
30.11%

2011
8.93%
9.30%
6.38%
10.55%
‐16.30%
‐7.73%
5.60%
‐5.26%
2.30%
‐4.40%
‐9.25%
3.91%

Simple Annual Return*
‐53.62% ‐82.85%

66.75%

4447.68%

335.02%

33.24%

245.23%

96.02%

247.75%

79.24%

39.96%

‐97.76%

98.61%

‐15.59%

‐0.24%

2012
‐2.30%
13.73%
‐0.47%
‐2.03%
‐10.26%
‐6.79%
5.86%
20.11%
0.47%
‐8.37%
0.86%
‐0.54%

6.43%

2013
2014
8.58%
7.02%
1.81% 13.12%
2.20%
‐1.08%
‐2.80%
4.83%
‐6.16%
‐5.56%
4.28%
2.50%
13.15% ‐15.22%
3.04%
‐1.66%
‐4.54%
‐0.50%
‐3.44%
5.75%
‐2.11%
‐1.58%
7.72%
4.29%

2015
‐4.33%
2.56%
2.62%
10.64%
‐8.44%
‐4.93%
‐66.02%
2.57%
‐53.88%
‐9.62%
‐38.88%
3.06%

2016
18.03%
7.80%
51.52%
94.55%
24.73%
5.19%
‐31.48%
‐11.46%
10.15%
‐49.67%
0.81%
44.76%

2017
‐23.42%
7.68%
‐64.29%
‐53.78%
‐64.08%
‐39.27%
‐11.69%
‐26.86%

21.78%

‐91.13% 141.56%

‐98.08%

9.44%

*RETURNS SHOULD NOT BE COMPOUNDED because distributions were periodically sent to investors when the General Partner decided market conditions warranted a distribution.
These simple returns are calculated by dividing a partner's gain or loss for the year by the beginning of year capital account value.
Although the foregoing contains information about the past investment record of BP Capital Energy Fund , L.P. (the "Fund"), it cannot
be assured the Fund will achieve like results in the future. Depending on the timing of a person's investment, actual investment returns may vary
from the returns stated herein. Performance results are estimated, based on both audited and unaudited results, net of management and performance fees
and operating expenses. Such performance results assume that a partner invested at inception and has not made additional
contributions or withdrawals. There is no assurance that at any time investments held by the Fund will be investments which comprise any listed index, and the
Fund may have substantial cash balances and relatively illiquid investments at any time when compared to the investments comprising a listed index.
This report is provided for information purposes only and is not authorized for use as an offer of sale or a solicitation of an offer to purchase investments in the
Fund or any affiliated entity. This report is qualified in its entirety by the more complete information contained in the Confidential Private Placement Memorandum
and the related subscription materials. This report is confidential and may not be reproduced for any purpose. TBP Investments M anagement LLC serves as the Fund's investment
manager. TBP Investments Management LLC is a Commodity Pool Operator and Commosity Trading Advisor. The investment manager's Privacy Policy is available to investors upon request.
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EXHIBIT I ‐ BP
BP Capital Energy Fund II, LP
Unaudited Summary of monthly returns*
Net of Management Fees, Performance Fees and Expenses
2009

2010
‐18.68%
17.71%
4.16%
14.40%
‐49.35%
1.58%
7.57%
‐12.53%
4.03%
0.85%
12.31%
30.04%

2011
8.92%
9.32%
6.42%
10.59%
‐16.29%
‐7.69%
5.61%
‐5.24%
2.31%
‐4.41%
‐9.15%
4.00%

2012
‐2.16%
13.80%
‐0.49%
‐2.02%
‐10.18%
‐6.76%
5.87%
19.89%
0.47%
‐8.34%
0.88%
‐0.53%

2013
8.58%
1.82%
2.21%
‐2.80%
‐6.27%
4.27%
13.13%
3.05%
‐4.52%
‐3.54%
‐2.09%
7.66%

2014
7.06%
13.14%
‐1.07%
4.85%
‐5.54%
2.52%
‐15.22%
‐1.65%
‐0.52%
5.86%
‐1.56%
4.34%

2015
‐4.31%
2.64%
2.71%
10.95%
‐8.61%
‐4.97%
‐67.85%
2.67%
‐57.24%
‐10.86%
‐46.44%
3.26%

2016
18.85%
8.25%
52.01%
94.55%
24.86%
5.36%
‐30.98%
‐11.11%
9.86%
‐45.79%
3.96%
39.54%

2017
‐22.67%
7.60%
‐63.05%
‐50.95%
‐59.76%
‐30.20%
‐4.99%
‐11.38%

Simple Annual Return*
33.46% ‐15.41%

0.13%

6.61%

21.49%

9.75%

‐93.24%

165.28%

‐96.43%

Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

‐

1.16%
7.52%
‐0.79%
20.46%
3.07%
0.01%
‐3.43%
3.13%
6.59%
‐2.04%
‐4.23%

*RETURNS SHOULD NOT BE COMPOUNDED because distributions were periodically sent to investors when the General Partner determined market conditions warranted a distribution.
These simple returns are calculated by dividing a partner's gain or loss for the year by the beginning of year capital account value.
Although the foregoing contains information about the past investment record of BP Capital Energy Fund , L.P. and BP Capital Energy Fund II, L.P. (the "Fund"), it cannot
be assured the Fund will achieve like results in the future. Depending on the timing of a person's investment, actual investment returns may vary
from the returns stated herein. Performance results are estimated, based on both audited and unaudited results, net of management and performance fees
and operating expenses. Such performance results assume that a partner invested at inception and has not made additional
contributions or withdrawals. There is no assurance that at any time investments held by the Fund will be investments which comprise any listed index, and the
Fund may have substantial cash balances and relatively illiquid investments at any time when compared to the investments comprising a listed index.
This report is provided for information purposes only and is not authorized for use as an offer of sale or a solicitation of an offer to purchase investments in the
Fund or any affiliated entity. This report is qualified in its entirety by the more complete information contained in the Confidential Private Placement Memorandum
and the related subscription materials. This report is confidential and may not be reproduced for any purpose. BP Capital, LP serves as the Fund's investment
manager. BP Capital, LP is a Commodity Pool Operator and is General Partner of the Fund. The investment manager's Privacy Policy is available to investors upon request.

14
CONFIDENTIAL – NOT FOR DISTRIBUTION

EXHIBIT II – FINANCIAL TIMES OIL MARKET ARTICLE

Will stability become the new watchword for the oil market?
Some believe that US shale production will end the market’s boom-bust cycle
SEPTEMBER 5, 2017 by: Anjli Raval, Oil and Gas Correspondent

The oil world is divided into two camps.
There are those who believe the crude price will eventually spike higher, repeating the boom‐bust
pattern that has defined the market for more than a century. Lined up against them are those betting
prices will defy history, staying low and rangebound.
Three years into the price slump precipitated by the growth of US shale, the “lower‐forlonger” crowd
appears to be winning. Oil has been stuck near $50 a barrel for most of 2017 and prices for crude
deliveries years in the future are little higher, suggesting few are anticipating a significant recovery.
Complicating the debate is that it hinges on a US shale industry that is barely a decade old and accounts
for little more than 5 per cent of global supplies. Can it really eliminate the risk of a price spike by
growing fast enough to meet forecasts for rising demand?
“The view that prices are going to stay low forever is a stunning statement,” said Jamie Webster at the
BCG Center for Energy Impact. “To go from what we have had since the 1860s to that situation in just
three years is a big step. You are arguing that there will be effective oil market stability because of a truly
competitive market.”
When the downturn began in 2014, the world was forced to reckon with ballooning US supplies. But even
today, the shale industry is unfamiliar territory with hedge funds, oil companies, Opec countries and even
shale producers at odds about the future.
Being right matters. Oil prices dictate not only how much resource‐rich nations earn from crude sales but
also how profitable some of the world’s biggest energy companies are, affecting future investment in
production as well as security of supply.
Those confident prices will remain within a band close to today’s levels believe in the ability and agility of
US shale oil companies and other unconventional producers to ramp up output as needed. The opposing
faction says the retrenchment in investment since the downturn will create a supply shortfall just as
demand expands, driving up prices.
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“Shale has consistently surprised with its resilience,” said Jason Bordoff, director at the Center on Global
Energy Policy at New York’s Columbia University. “Still, we’re only in the first few innings of the shale
revolution, and there remains uncertainty about [its] magnitude and longevity”.
Of total global production at about 98m barrels a day, US crude output makes up 9.2m b/d with the
country’s fast‐growing shale segment comprising just 5.6m b/d, energy data show.
The mismatch is why drastic cuts to investment in future production have forced global energy bodies
and exporter countries, such as Opec’s de facto leader Saudi Arabia, to warn of a looming supply gap.
Historically about 15bn barrels of new supplies from conventional resources are approved for
development each year, the International Energy Agency says. This fell to 8bn in 2015 and 5.5bn in 2016.
Despite a rise to 8bn‐9bn barrels this year, the IEA expects that global oil supply will still struggle to keep
pace with demand after 2020.
Global oil consumption is expected to grow on average by 1.2m b/d each year to 2022. The IEA’s
forecasts also account for unconventional supplies as well as declining output rates from existing fields.
Tim Gould, the IEA’s long‐term supply analyst, accepts that US shale supply could increase “significantly”
from today’s levels. “But after that, large scale increases will be difficult to achieve. There is less of a
chance that it can ramp up to fill any gap.”
Proponents of this view, including hedge fund manager Pierre Andurand, say oil will return to $100 a
barrel. But those confident the price will stay rangebound are not convinced. The fear — or hope — of an
emerging supply gap is exaggerated, they say, and fails to acknowledge shale supply as a transformational
force.
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“The oil market is indeed the most competitive it has ever been,” said Ed Morse at Citigroup, who argues
that US shale has broken the historically oligopolistic market structure.
Rather than Opec’s production determining market balances, US shale is the new source of responsive
supply. Mr Morse argues the shale deniers are underestimating its prowess, from the geology to the
technology allowing this oil to be unlocked.
“There is just an unwillingness to understand shale. It’s a world that many still find alien,” said Mr Morse,
who believes $45‐$65 oil is likely to persist for years.

US shale producers have reduced their costs by more than a third, become more efficient and hastening
their lead times. While costs are rising again, inflation is limited to well completion rather than drilling,
and productivity gains are rapidly rising.
Forecasts about peak US shale production vary greatly but the general consensus is that it could double
by 2025 with oil prices between $55 and $60 a barrel, analysts at broker PVM say.
Those pushing the lower‐for‐longer — and maybe forever — thesis also question the willingness of Opec
producers and their allies to maintain supply curbs as production from the US to Canada’s oil sands and
Brazil’s deepwater fields thrives.
Compared with those focusing on robust demand from emerging economies, oil bears are turning
attention to when consumption peaks as climate policies, electrification of transport and a global shift
towards renewables further hurt oil use.
Unquestionably, US shale’s resilience has enabled it to surpass even the most bullish expectations. But
Bob McNally at consultancy Rapidan Group said the industry had yet to prove itself as a “swing
producer”, able to put a floor as well as a ceiling on prices.
Volatility, he said, is the only certainty. “Perpetual $50‐$60 is as wrong now as endless $100 was four
years ago.”
Copyright The Financial Times Limited 2017. All rights reserved. You may share using our article tools.
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EXHIBIT III – BLOOMBERG TECHNOLOGY ANDY HALL ARTICLE

Source: https://www.bloomberg.com/news/articles/2017‐08‐14/andy‐hall‐says‐goodbye‐to‐
oil‐market‐citing‐worsening‐outlook

Andy Hall, the oil trader known to many as "God", said he decided to close his flagship hedge fund amid a
deteriorating outlook for prices next year and the “frustrating” dominance of algorithmic traders.
A renowned oil bull who shot to fame after Citigroup Inc. revealed that he pocketed $100 million from a
single year’s trading, Hall struck a bearish tone in a letter to investors dated Aug. 1, which was reviewed
by Bloomberg News.
"The fact that OPEC has had to talk about further extending its production cuts is ultimately a sign of
weakness, not of strength," he wrote in his letter. "The medium‐term outlook for oil still looks challenging
with, if anything, balances for 2018 having deteriorated in recent weeks."
Hall, one of the best‐known commodity dealers of the last three decades, complained that it was nearly
impossible to trade oil based on fundamental trends in supply and demand, which are now too uncertain.
That leaves the market at the mercy of computer‐based trading systems.
"Algorithmic trading systems have increasingly come to dominate” and the trajectory of prices is chaotic,
he said. “Investing in oil under current market conditions using an approach based primarily on
fundamentals has therefore become increasingly challenging. It seems quite likely this will continue to be
the case for some time to come.”

Hall confirmed in his letter he’s shutting down his flagship Astenbeck Master Commodities Fund II Ltd.
and plans to return cash to investors by Aug. 31. After losing almost 30 percent of the value of that fund
in the first half of this year on bets that oil prices would rise, Hall warned that U.S. shale firms would
continue to flood the market.
"With the WTI forward curve back above $50, shale operators will be able to profitably hedge
incremental production for 2018, thus risking even looser balances next year," he said.
18
CONFIDENTIAL – NOT FOR DISTRIBUTION

EXHIBIT III – BLOOMBERG TECHNOLOGY ANDY HALL ARTICLE
With a turn of irony, he told investors that his conversion from a secular, or long‐term, bull into a bear
could be a sign that now is the right time to buy oil.
"Having hitherto held a secularly constructive view of the oil market, we are aware that our shift in
sentiment could itself be viewed as a contrarian signal," he wrote. "But, be that as it may, we should base
decisions on rational analysis and that analysis leads us to conclude that, for now, at least, it has become
hard to risk capital on the price of oil with as much conviction as in the past."
He told investors that he would not "tie up" their capital while waiting for better risk‐reward
opportunities, wishing them "good fortune in the future."
Astenbeck representatives didn’t respond immediately to emails and phone calls seeking comment. The
Southport, Connecticut‐based company managed $1.4 billion at the end of last year, according to a
Securities and Exchange Commission filing, down from nearly $4 billion in 2011.
Hall’s career stretches back to the 1970s and includes stints at BP Plc and legendary trading house Phibro
Energy Inc., once part of Citigroup. He was among the first to recognize the start of the bull cycle in the
early 2000s that propelled oil from less than $20 a barrel to an all‐time high of nearly $150.
There’s currently no consensus on a long‐term price anchor due to the disruptive nature of U.S. shale oil,
Hall said.
"Oil price bulls argue that the shale oil business model is a flawed one and is unsustainable, at least at
current prices," he said. "Bears, on the other hand, say technology is allowing these companies to
continuously drive costs lower as well as add to recoverable reserves."
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SPIT F IR E C APITA L LLC

August 31, 2017
Second Quarter 2017

02 2017
The Spitfire Fund L.P.1
Russell 2000
S&P 5-00

+4.2%
+2.5%
+3.1o/o

YTD 2017
+0.9%
+S.0%
+9.3%

Since inception
+207.7%
+94.7%
+100.0%

ln the second quarter, The Spitfire Fund L.P. (the "Fund") wasup +4.2% (net), compared to the
Russell 2000 and S&P 500 which were up +2.5% and +3.1%, respectively. Through the fast six
months of the year,the Fund was up +0.9% (net), compared to the Russell 2000 and S&P 500
which were up +5.0% and +9.3%, respectively. ln the ten years since inception, the Fund has
achieved a cumulative net return of +207.7%, representing acompound annual net return of
+ 11.9%. Over the same period, the Russell 2000 and S&P 500 have achieved cumulative total
returns of +94.7% and +100.0%, respectively, and compound annual returns of +6.9% and
+7.2%, respectively.
GIT Communications, lnc. (NYSE:GTT),National Research Corporation (NASDAQ: NRClA)
and Owens-Illinois, lnc. (NYSE:01) were the main contributors to performance, with price
changes of +30"/o, +37% and +17%, respectively. Libbey lnc. (NYSE: LBY), Steelcase lnc.
(NYSE: SCS) and Natural Gas Services Group, lnc. (NYSE: NGS) were the laggards, with price
changes of -45%, -16% and -5%, respectively. During the quarter we exited one and initiated one
new position. We ended the quarter with gross and net long exposure of +86%.
During the quarter, Balcer Hughes,lnc. (NYSE: BHI) merged uth General Electric Corporation's
(NYSE: GE) oil and gas operating subsidiaries to form a new public company, Balcer Hughes,a
GE Company (NASDAQ: BHGE). As part of the transaction, legacy BHI shareholders received
a special cash dividend of$17.50 per share and a share in BHGE, which represents a 47%
economic interest in the combined operating company. GE owns the majority 53% economic
interest in the combined operating company . The fund retains a small (slightly less than 1%)
position in BHGE.
The sale of BHI to GE represents the eighteenth sale of a Spitfire portfolio company to a strategic
or fmancial investor. We originally invested in Balcer Hughes inearly 2015 as we (prernarurely)
looked for investments in the beaten down oilfield services industry. We \Tote about our search
for suitable investment candidates inthe first quarter 20 15 investor letter where we outlined our
investment criteria:
1The Spitfire Fund L.P.commenced operations on July I, 2007. Performance data is through June 30,

2017. The Fund's retwns are sho\\oU net of all fees and expenses. Index performance is presented on a

total return basis assuming reinvestment of dividends.
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In the first half, large cap stocks outperformed small cap stocks: S&P 500 \'S Russell 2000...

...while growth outperformed value: Russell 1000 Growth vs Value.

Over longer time periods, returns to equity investors are a function of profits, profit growth and
multiples (or discount rates). Profits and profit growth are in turn a function ofrevenue growth
and margins. Revenue growth for the average company is roughly equal to nominal GDP growth,
or about 4% currently, assuming real GDP growth of about 2% and inflation of about 2%.
Assuming margins are flattish, then returns to stock market investors will be roughly equal to
nominal GDP growth plus 1hedividend yield of about 2%, or 6% in total, assuming no change in
multiples. While a 6% total return is lower than the assumed equity return of most pension plan
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THIS DOCUMENT ISCONFIO ENTIAl ANO NOT FOR FURTHER CIRCULATION.
This document Is not 1n 1dvtrclstm1nt,Is not lnttndtd for publ!c ust or di11rlbutlon,1nd dots not constltutt an offer
to 1111 or 11olicl11tion to purch1st lnttrtsts In tht Fund. Any such otftr or solicltation shall bt m•dt only pursuant to

tht Funct's conf ldtntl1I Privett Pl1ctmtnt Memorandum, Limited P1rtntrship A1rttmtnt 1nd Subscription
Oocumtnu (coUtctivtly, the "Otrtrln1Oocumtnu").
An lnvtstmtnt n tht Fund Is sptcul1tlv11nd
lnvolv111hl1h dt1rtt of risk,lncludlnc lost of prlnclp1I,1nd Is sult1blt
only for sophi1tlc1ttd and qu1lifitd Investors.. P 1111stt tht Offtrin.1Documtnu for fulldtttlls r111rdin1tht
lnvtstmtnt str1111v.rl1k f1c1or1,liquldlty ttrms, ftts, •p1nst1,connlcu of lnttrtst 1nd min mum fnvtstmtnt
1mounu..
P1rlorm1nc1slnct Inception c1lcul1tlon11r1based on 1n Investment m1d1n tht fund t fnctptlon on July 1,2007.
fund p1rform1nc1Is shown ntt of 111 ftts1ndexpenses 1nd Is un1udlttd. Fttturns may v1ry by IImlttd p1rtntr
d1pendln1on dHt of Investment, hl1h w1t1r mark If 1ppllc1ble, p1rticlp1Hon In ntw
Issues and dlfferln1
m1n11emtnt nd fncentlvt ftts. P11t ptrform1nc,1Is no 1u1rant11of futureresults nd thtre cwn btno 1uur1nc1
thHtht Fund wm 1ch tv1comp1r1bl1r11utu In tht future.
The Ftusstll 2000 and S&P SOO re not dir1<1ly comp1rablt to tht Fund's p1rlorm1nct. The pr1s1n11tion of thtlr
returns dots not rtfltct 1belief by Spitfire C1plt1IUC th1t tht fundIs 1n lnv111m1nt 1lttrn1t v111:0 tither Index or s
comp1rabl1to thtm
In any way. Tht d1ta Is Included only to provide 1nIndication of th111n1r1Iptrform1nc1of US
1qulry m1rktts durln1tht periods for which tht Fund's p1rlorm1nc1 s prtstnttd. lndtx returns 1num1
r1lnv111m1nt of dividends.
Any r1f1r1nc1to "'m1r1ln of' s1f1ty" dots not mply thHlnvt.nmtnts m1d1by tht fund 1r1s1f1."'M1r1ln of s1f11Y" Is
1n lnvtstmtnt ttrm thHrtf'trs to tht dlfftrtnct bttwttn tht lnttfnsic v1lu1of1security

ndlum1rket price.

This document Is furn shed on 1confld1nti1Ibas s nd Is lnttndtd exclusively for tht use of tht p•rson to whom 11 his
bttn dtllvtrtd. 11 ls not to be reproduced or rtdlst1 but1d to 1ny other person without tht prior written consent of
Spitfire C1pltalLl.C.
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Second Quarter 2017 Letter – Cohesive Capital Fund I
August 23, 2017
Dear Partner:
We are pleased to provide our second quarter 2017 update on Cohesive Capital Partners, L.P. (together
with its affiliates, “Fund I”) that discusses key developments of Fund I. We are also today issuing the
6/30/17 financial statements and capital account statements.
Follow-On Investment Activity
eDriving: As noted in the first quarter letter to investors, eDriving raised additional capital of $7.5
million in March 2017 to pay earn‐outs for its two recent acquisitions, pay down a portion of the senior
term loan, and for general working capital purposes. Fund I committed $1.5 million for this capital raise
(of which $0.3 million was funded in the first quarter with an addition $0.9 million invested in April). To
date, Fund I has invested $9.2 million into eDriving and has a remaining unfunded commitment of $0.3
million.
Q2 2017 Realization Activity
TLC: In May 2017, TLC paid a dividend to shareholders from excess cash flow generated by the
business. Fund I’s pro rata portion of the dividend was $0.8 million, which, when taken together with
$6.4 million of realized proceeds from a 2016 recapitalization divided, brings total realized proceeds to
date to $7.2 million, or 111% of invested capital.
DLT: Fund I received distributions from DLT totaling $8.5 million during the second quarter, principally
related to proceeds from a recapitalization of the balance sheet. Total life‐to‐date distributions received
from DLT are now $15.5 million, which represents 129% of Fund I’s invested capital.
Post-Quarter Realization Activity
On August 21, 2017, Fund I closed on the sale of Atlantix Global Systems to CXTec for $50 million,
representing a 7.1x LTM EBITDA multiple. When combined with the dividends received from a salelease
back, the proceeds from the sale of the Company represent a gross MoC and IRR of 2.8x and 86%,
respectively (including expected escrow proceeds). While the sale of Atlantix materialized more quickly
than expected, we are pleased with the significant value creation that positioned the Company as an
attractive strategic asset for a competitor and ultimately resulted in a strong return for Fund I in less
than two years. In the coming days you will receive a distribution notice from Fund I that will provide
additional detail on this transaction.
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6/30/17 Portfolio Summary and Fund Valuation
As highlighted in Exhibit 1 on page 4, as of 6/30/17 Fund I’s 24 investments, representing invested
capital of $211 million, had a collective unrealized carrying value of $191 million, which, when combined
with $106 million of realizations received, represents a total value of $297 million. This value
corresponds to a 1.4x gross multiple of capital (“MoC”), a 12.8% gross IRR, a 1.3x net MoC, and an 8.2%
net IRR. Please refer to your individual 6/30/17 capital account statement that will detail the value of
your individual interest in Fund I as of that date.
Fund Capital Summary
As of 6/30/17, Fund I had called approximately 93%(1) of total capital commitments. Table 1 below
details the remaining unfunded portion of your capital commitment, net of recallable capital(2), as well as
the outstanding amounts that have been invested and committed by Fund I to investments that have not
yet been called from Limited Partners.
TABLE 1: Summary of Unfunded Commitment
% of Total Commitment
Current (as of the date of this letter)
Capital Called Since Inception

115.6%

Less: Recallable Capital Distributed Since Inception (2)
Net Capital Called Since Inception
Remaining Unfunded Portion of Committed Capital, net of Recallable Capital (2)

(22.3%)
93.3%
6.7%

Now that Fund I is outside of its investment period and only making follow‐on investments, we have
reduced the size of the fund’s line of credit with First Republic Bank to $5.0 million. Given that Fund I is
now in its harvest period, combined with the timing flexibility afforded by the fund’s credit line, it is
currently our expectation that future realization activity will most likely offset future small capital call
amounts. As a result, we believe that Fund I will likely not require any net cash capital contributions in
the short or medium term.
1

Net of recallable distributions.

2

See definition of “Unpaid Capital Commitment” and section 3.4(g)(i) in the Fund’s Amended and Restated Limited Fund Agreement dated as of November 15,
2010 (as amended from time to time) (the “LPA”).
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Administration
Your individual 6/30/17 capital account statements and unaudited financial statements for the second
quarter are being issued concurrently with this letter. As a reminder, all information is delivered to you
by LeverPoint Management, LLC, Cohesive’s third‐party administrator who maintains Fund I’s books and
records and handles all of its tax matters.
Final K‐1 statements were disseminated to investors on August 18th. Please let us know if you did not
receive your K‐1 statement.
If you have any questions now or in the future, please do not hesitate to contact me at 212‐616‐9619 or
via email at jbarber@cohesivecapital.com. Best regards,

John R. Barber
Managing Partner
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Disclosure
These materials have been prepared by Cohesive Capital Management, L.P. (“Cohesive”)
exclusively for informational purposes only. The materials may include forward looking
statements as well as statements of belief and opinions of Cohesive, which are subject to
various risks and uncertainties. All opinions, estimates and forecasts of future performance
are based on information available to Cohesive as of the date of this publication and are
subject to change.
All valuations are based on current values for both realized and unrealized investments and,
unless stated otherwise, do not reflect the deduction of expenses, management fees and
carried interest payments. Due to the inherent uncertainty of valuations, the stated values
may differ significantly from the values that would have been used had a ready market
existed for all of the portfolio investments, and the difference could be material. The long‐
term values of these investments may be lesser or greater than the valuations provided. In
considering the performance information contained herein, investors should bear in mind
that past performance is not necessarily indicative of future results, and that there can be no
assurance that Fund I will achieve comparable results or that target returns will be met.
These materials contain confidential and proprietary information and its recipients are
required to maintain the confidentiality of the information contained herein. The recipients
of these materials acknowledge and agree that the United States securities laws prohibit any
person who has material, non‐public information about an issuer of securities from
purchasing or selling securities of such an issuer or from communicating such information to
any other person. These materials may not be reproduced or distributed in any format
without the express written approval of Cohesive.
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Second Quarter 2017 Letter – Cohesive Capital Fund II
August 25, 2017
Dear Partner:
We are pleased to provide our second quarter 2017 update on Cohesive Capital Partners II, L.P.
(together with its affiliates, “Fund II”), that discusses key developments of Fund II. We are also today
issuing the 6/30/17 unaudited financial statements and capital account statements.
Follow-On Investment Activity
During the second quarter, Fund II made two follow‐on investments to existing portfolio companies.
Both of these investments were funding of existing commitments made at the time of initial closing.
TRP Energy: On April 18, 2017, Fund II invested an additional $2.9 million of its outstanding
commitment to TRP. To date, Fund II has now invested $11.4 million into TRP, and has an outstanding
unfunded commitment of $8.6 million. This additional capital was utilized by TRP to fund the
acquisition of additional leaseholds and for working capital purposes.
MedNet: On May 17, 2017, Fund II invested an additional $0.8 million in MedNet, bringing the total
amount invested to date to $5.7 million(1). This investment represented the first tranche of additional
growth capital for the business, as contemplated at the time of the initial investment. Fund II has an
outstanding unfunded commitment to MedNet of $0.8 million, which we expect may be invested into the
company in the next 6‐12 months. As noted in the Fund II Annual Letter, Cohesive bridged Arrowroot’s
investment in MedNet in order to facilitate timing of closing their third fund. The initial portion of the
bridge was repaid in April 2017, and as of the date of this letter the entirety of the bridge amount has
been repaid by Arrowroot to Fund II.
New Investment Activity
On May 5, 2017, Avantor, a portfolio company of New Mountain Capital, announced a definitive
agreement to acquire VWR (NASDAQ:VWR) in a take‐private transaction for $33.25 per share in cash.
The purchase price represented an ~17% premium to VWR’s unaffected stock price, and values VWR at
~$6.4 billion. On June 9, 2017, Fund II committed to invest $25 million into the Junior Convertible
Preferred equity supporting Avantor’s acquisition of VWR.

1

Excluding investment amounts related to Arrowroot bridge.
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Avantor is a global supplier of ultra‐high‐purity materials for the life sciences and advanced technology
markets. The company provides performance materials and solutions for the production and research
needs of approximately 7,900 customers across the biotechnology, pharmaceutical, medical device,
diagnostics, aerospace & defense, and semiconductor industries. Avantor's product portfolio includes
more than 30,000 products that meet increasingly stringent standards across technology driven and
highly regulated markets. Avantor's key specialty chemical brand is J.T.Baker, and its key brand of
advanced silicone is NuSil. VWR (NASDAQ: VWR), headquartered in Radnor, Pennsylvania, is a global
independent distributor of laboratory product and service solutions for customers in the
pharmaceutical, biotechnology, industrial, education, government and healthcare industries.
We believe the combination of these two companies will create a leading vertically integrated, global
player in manufacturing and supply chain solutions for the life sciences, advanced technologies, and
research industries. Avantor will benefit from VWR’s channel access and customer relationships in the
United States and Europe, while VWR will benefit from Avantor’s manufacturing capabilities and
emerging markets exposure.
This transaction requires regulatory approval from several jurisdictions around the world, and the
company is currently in the process of obtaining those approvals. Subject to those approvals, we believe
the transaction will likely close later in the third quarter or early in the fourth quarter of this year.
Following the closing of the transaction we will provide a more comprehensive discussion of our
investment thesis for this investment.
Post-Quarter Realization Activity
On August 21, 2017, Fund II closed on the sale of Atlantix Global Systems to CXTec for $50 million,
representing a 7.1x LTM EBITDA multiple. When combined with the dividends received from a salelease
back, the proceeds from the sale of the Company represent a gross MoC and IRR of 2.8x and 86%,
respectively (including expected escrow proceeds). While the sale of Atlantix materialized more quickly
than expected, we are pleased with the significant value creation that positioned the Company as an
attractive strategic asset for a competitor and ultimately resulted in a strong return for Fund II in less
than two years. Fund II has separately issued a distribution notice to you that provides additional detail
on this transaction.
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6/30/17 Portfolio Summary and Fund Valuation
As highlighted in Exhibit 1 on page 5, as of 6/30/17 Fund II had closed on 14 investments totaling
$138.9 million of invested capital out of total commitments of $148.3 million. The portfolio had a
collective unrealized carrying value of $167.1 million, which, when combined with $7.4 million of
realizations received, represents a total value of $174.5 million. This value corresponds to a 1.3x gross
multiple of capital (“MoC”). Please refer to your individual 6/30/17 capital account statement that will
detail the value of your individual interest in Fund II as of that date.
Fund Capital Summary
As of June 30, 2017, Fund II had called approximately 35%(1) of total capital commitments from
investors. The table on the following page details the remaining unfunded portion of investor capital
commitments, net of recallable capital(2), as well as the outstanding amounts that have been committed
by Fund II to investments that have not yet been funded.
As of the date of this letter there is $30.2 million drawn of the $75.0 million of total capacity on Fund II’s
line of credit with First Republic Bank, which includes amounts invested in MedNet, Cici’s, Mavenir, and
TRP Energy, as well as other fees and expenses of Fund II.
The credit line currently has ample outstanding capacity to close 1‐2 near term opportunities, and
therefore we currently do not anticipate issuing another capital call until the fourth quarter, at which
point we will likely call for ~10‐12% of Committed Capital. As has been the case in the past, the next
capital call will repay a significant portion of the amounts drawn on Fund II’s line of credit, leaving
undrawn capacity for future opportunities as they arise. We have endeavored to be thoughtful in
utilizing the flexibility afforded by the credit line to manage the size and frequency of capital calls to
investors while at the same time ensuring Fund II can be nimble in situations with accelerated timelines.

1

2

Please refer to your individual capital account statement that will detail your individual percentage.

See definition of “Unpaid Capital Commitment” and section 3.4(g)(i) in Fund II’s Amended and Restated Limited Fund Agreement dated as of October 3, 2014
(as amended from time to time) (the “LPA”).
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TABLE 1: Summary of Unfunded Commitment
% of Total Commitment
As of 6/30/17
Capital Called Since Inception
Less: Capital Distributed Since Inception (Recallable) (1)
Remaining Unfunded Portion of Committed Capital
Total Committed Capital

34.6%
(2.9%)
68.3%
100.0%

Capital Invested but Not Yet Called from Investors (2)
Capital Committed but Not Yet Invested

6.6%
2.2%

Administration
Your individual 6/30/17 capital account statements and unaudited financial statements for the second
quarter are being issued concurrently with this letter. As a reminder, all information will be delivered to
you via secured e‐mail by LeverPoint Management, LLC, Fund II’s third‐party administrator, which
maintains Fund II’s books and records and handles all its tax matters.
Final K‐1 statements were disseminated to investors on August 15th. Please let us know if you did not
receive your K‐1 statement.
As we continue to find opportunities for Fund II throughout the investment period, we will be reaching
out to you for input and thoughts on diligence. Should you come across any investment opportunities
that fit with the strategy of Fund II, we would appreciate the introduction.
If you have any questions now or in the future, please do not hesitate to contact me at 212‐616‐9619 or
via email at jbarber@cohesivecapital.com.
Best regards,

John R. Barber
Managing Partner

1

See definition of “Unpaid Capital Commitment” and section 3.4(g)(i) in Fund II’s Amended and Restated Limited Fund Agreement dated as of October 3,
2014 (as amended from time to time) (the “LPA”).

2

Capital invested on the Fund II credit line.
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Disclosure
These materials have been prepared by Cohesive Capital Management, L.P. (“Cohesive”)
exclusively for informational purposes. The materials include forward looking statements as
well as statements of belief and opinions of Cohesive, which are subject to various risks and
uncertainties. All opinions, estimates and forecasts of future performance are based on
information available to Cohesive as of the date of this publication and are subject to change.
All valuations are based on current values for both realized and unrealized investments and,
unless stated otherwise, do not reflect the deduction of expenses, management fees and
carried interest payments. Due to the inherent uncertainty of valuations, the stated values
may differ significantly from the values that would have been used had a ready market
existed for all of the portfolio investments, and the difference could be material. The long‐
term values of these investments may be lesser or greater than the valuations provided. In
considering the performance information contained herein, investors should bear in mind
that past performance is not necessarily indicative of future results, and that there can be no
assurance that Fund II will achieve comparable results or that target returns will be met.
These materials contain confidential and proprietary information and its recipients are
required to maintain the confidentiality of the information contained herein. The recipients of
these materials acknowledge and agree that the United States securities laws prohibit any
person who has material, nonpublic information about an issuer of securities from purchasing
or selling securities of such an issuer or from communicating such information to any other
person. These materials may not be reproduced or distributed in any format without the
express written approval of Cohesive.

650 Fifth Avenue, 16th Floor / New York, NY 10019 / 212.616.9619
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